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E.O. 11652: N/A 
TAGS: MILT 

SUBJECT: PROPOSED EXPORT OF TORPEDO NETTING, MC CASE 69036 
REF: (1) STATE 007499; (2) TAIPEI 0639 

DEPARTMENT CONCERNED THAT YI HO STEEL ENTERPRISES CORP. 
INITIAL RESPONSE TO DENY TRANSACTION SUPPORTED BY LETTER OF 
INTENT AND CERTIFICATION OF PROPOSED END-USE BOTH DATED 
DECEMBER 15 AND SIGNED BY C. K. CHU. COPIES BOTH LETTERS 
BEING POUCHED UNDER SEPARATE COVER FOR VERIFICATION OF 
SIGNATURE. 

DEPARTMENT WOULD APPRECIATE MORE INFORMATION REGARDING 
OPERATION RELIABILITY OF THE CHINESE PURCHASER AND A DETER- 
MINATION WHETHER ROC HAS ISSUED LICENSE TO COVER 
IMPORTATION OF THE NETTING. IF SUCH IMPORT LICENSE HAS 
BEEN ISSUED, WE WOULD APPRECIATE KNOWING WHETHER DUPLICATE 
COPY THEREOF COULD BE TRANSMITTED AS EVIDENCE LITTLE LIKE- 
LIHOOD OF TRANSSHIPMENT TO OTHER DESTINATIONS. MEANWHILE, 
TO FEND OFF APPLICANT, THE DEPARTMENT IS REQUESTING THAT 
CHINESE PURCHASER SIGN AN ATTESTATION THAT THE NETTING WILL 
NOT BE TRANSSHIPPED WITHOUT PRIOR APPROVAL OF USG AND THAT 
THIS ATTESTATION BE CERTIFIED UNDER PARAGRAPH (8) BY THE 
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APPROPRIATE EXPORT AUTHORITIES OF THE CHINESE GOVERNMENT. 
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THE ATTESTATION IS FORM DSP-83, "CONSIGNEE PURCHASER 
TRANSACTION STATEMENT," COPY ALSO BEING POUCHED. EXPEDITE 
REPLY. KISSINGER 
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